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Online gambling: a perfect tool for money laundering
Earlier in January, German online magazine Deutsche Welle reported a study of University of Hamburg economist
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Ingo Fiedler claiming that criminal organizations rely on online gambling sites to launder money.
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Dr Fiedler had first presented his study on "Money laundering and online gambling" to the European Commission in
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November 2012.
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According to the economist, gambling is the perfect tool for money laundering thanks to the huge volume of
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transactions, the absence of a physical product and winnings often being tax free.
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Fiedler believes that online gambling, with its multitude of payment methods, offers opportunities for small time

Bookmaker Newsflashes

criminals to fund gambling accounts, play and then cash out; while larger criminal organizations can set up their own
internet gambling sites or buy existing ones.
Gambling websites are often based in tax havens that protect the identities of the owners."No one can find out where
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the money is coming from. But it can be paid out to the casino's owners in a perfectly legal way," stated Fiedler.
During the same parliamentary hearing, organized by a special committee that on behalf of the EC is trying to assess
the impact of mafia-type activities on European economy and society, an Italian senior public prosecutor, Roberto
Scarpinato, said that mafia whistle-blowers revealed that large sums of money were transferred from Italy to Germany
to be laundered through gambling activities, both traditional and online.
While activities of brick and mortar casinos are already being monitored, the EC proposed to extend a revised
anti-money laundering directive to the online gambling industry and in particular to introduce more stringent due
diligence checks for payments over a certain limit.
The European Commission also wants to make mandatory disclosing the “beneficial owner” of each company to
make harder for money launderers to hide using a system of "Chinese boxes".
The European Gaming and Betting Association welcomed the extension of the anti-money laundering directive to the
online gambling industry.
EGBA said it hopes the new rules on anti-money laundering for online gambling will lead to harmonizing certain
aspects of how customers should be identified.

Date Published: 04 - Mar - 2013
Like

If you like this story share it

0

Sponsored
Marathonbet - Since 1997. Great Odds. Fast Payouts!
Samvo BetBack Bonus - 0.1% of your stakes back, win or lose

Related News:
No Related News

BETA DISCLAIMER
This is a beta version of the new Bookmakers Review, which means it is a work in progress. We're constantly updating and adding enhancements to the site based on user feedback.
Please submit your feedback, report any bugs and tell us what you want to read on the new BMR. Check out our blog for site updates and to see what we're currently working on.

REVIEWS

RATINGS

RESOURCES

COMMUNITY

BMR INFO

Review Policy

Ratings Guide

Green List

Forum

About BMR

Browse All Reviews

What is a BMR rating?

Orange List

Reviews

Contact Us

New Reviews

Browse All Bookmakers

Red List

Comments

FAQ

Recent Review Updates

Ratings History

What's new?

Guidelines

Jobs

Choose a Betting SIte

News Archive

Coming Soon

Lists

Blog

Sportsbook Bonuses

06.05.2013 17:25

Online gambling: a perfect tool for money laundering | Bookmakers Review https://www.bookmakersreview.com/gambling-news/online-gambling-p...

2 von 2

Copyright © 2003-2013 BookmakersReview.com: Best online sportsbook reviews. All rights reserved.

06.05.2013 17:25

