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Abstract

We develop a framework for analyzing individual stocks across two countries to
uncover international investment gains arising from (i) differences in global factor risk
premia and (i) country-specific factors unavailable domestically. Applying the
method to individual stocks in 27 countries from 1966 to 2022, we find large and
robust opportunities. Investing in country-specific factor portfolios more than triple
the Sharpe ratio of a US market-index investor, and strategies that exploit
crosscountry differences in common factor premia are similarly profitable-even
among G7 markets-challenging the view of completely integrated global equity
markets.




