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SEMINAR CALENDAR
Quantitative Economics
Johannes Zahner, Goethe-Universitét Frankfurt: Tuesday May 26
Tracing the Spread of Inflation Narratives 12:15-13:30

R. A215 (VMP 9)

Hamburg Lectures in Law and Economics

Pierre-Guillaume Meon, University of Brussels: Wednesday May 27
The Causal Impact of the Electoral System on Corruption 18:15-19:45
R. 223 (ILE)

Alsterterrasse 1
This seminar is held in a hybrid format. To register for online participation via Zoom, please send an
e-mail by 11:30 AM on the day of the lecture to lectures-ile@uni-hamburg.de.

Labour and Applied Economics

Robert Dur, Erasmus University Rotterdam: Thursday May 28

Tax Misperceptions and Labor Supply: A Two-Wave Randomized Survey 14:30-16:00

Experiment Esplanade 36, R. 4011/13
Microeconomics

Andrés Perea, Maastricht University: Thursday April 28

Pure backward induction reasoning in dynamic games 17:15-18:45

R. 0031 (VMP 5)


https://sites.google.com/view/johannes-zahner/home
https://www.cebrig-ulb.be/meon-pierre-guillaume.html
mailto:lectures-ile@uni-hamburg.de
https://www.eur.nl/en/people/robert-dur
https://www.maastrichtuniversity.nl/perea-y-monsuw%C3%A9

ABSTRACTS

Quantitative Economics
Johannes Zahner, Goethe-Universitit Frankfurt:

Tracing the Spread of Inflation Narratives

Abstract:
Households know little about central banking, yet research shows that they adjust their expectations

around monetary policy announcements. We address this puzzle by showing that Federal Reserve
inflation narratives — causal explanations for rising inflation articulated in Federal Open Market
Committee (FOMC) communications — are transmitted to households via the media, thereby influencing
how they form expectations. Using hand-annotated FOMC press conference transcripts, we evaluate
large language models (LLM) in their capability to identify inflation narratives. We then link these
narratives to contemporaneous New York Times coverage and household expectation data to trace how
FOMC communication shapes household expectations. By employing an event-study IV approach, we
exploit shifts in FOMC narrative emphasis to instrument high-frequency variation in media coverage.
Each additional FOMC inflation narrative raises household inflation expectations by about half a
percentage point through the media channel. The effect is concentrated among financially literate

university graduates.

Hamburg Lectures in Law and Economics
Pierre-Guillaume Meon, University of Brussels:

The Causal Impact of the Electoral System on Corruption

Abstract:
We estimate the causal effect of the type of electoral system on corruption by exploiting a feature of

French municipal elections: Municipalities with fewer than 1,000 inhabitants use an individual majority
system, while those above this threshold use a proportional closed-list system. Crossing the threshold
therefore implies two opposite changes: reduced individual accountability, which may increase
corruption, and stronger collective control, which may reduce it. Using a regression discontinuity design
with both survey and actual corruption data, we find that the individual accountability effect dominates,

as exceeding the threshold leads to higher levels of both perceived and actual corruption.



Labour and Applied Economics
Robert Dur, Erasmus University Rotterdam:
Tax Misperceptions and Labor Supply: A Two-Wave Randomized Survey Experiment

Abstract:
In countries with a complex tax system, it can be difficult for people to correctly assess their effective

marginal tax rate, which in turn can have important consequences for labor supply. We conduct a two-
wave randomized survey experiment among a representative sample of the Dutch working-age
population (N=2,500) to assess what misperceptions people have and whether addressing those
misperceptions via information interventions affects their labor supply. Our data show that people with
low income greatly overestimate their marginal tax rate, while people with high income tend to slightly
underestimate it. For those who initially overestimate their marginal tax rate, we find that providing
information increases labor supply by about 1.5 hours per week measured two months after the
information intervention. The implied compensated wage elasticity of labor supply is 0.7. The effect is
concentrated among those who indicate in the first wave that they face no restrictions to increase their

work hours (e.g. because of child care, care for others, or for personal health reasons).

Microeconomics
Andrés Perea, Maastricht University:
Pure backward induction reasoning in dynamic games

Abstract:
Pure backward induction reasoning means that the solution of a game, when applied to a subgame,

should yield the same as applying the solution to the subgame in isolation. Remarkably, none of the
existing backward induction concepts in the literature satisfies this criterion. The purpose of this paper
is to present, and analyze, a reasoning concept that does meet the pure backward induction principle. In
the concept, a player can only commit to his current action, not to his future actions. At every history,
the player holds a probabilistic belief about the opponents' current and future actions, and his own future
actions, and chooses his current action based on that belief. The key conditions are that a player believes
that he, and his opponents, will choose rationally in the future, that he believes that every opponent
believes that he, and the other players, will choose rationally in the future and so on. We show that the
resulting actions can be obtained by an easy-to-use iterated elimination procedure, which may be viewed
as a natural generalization of the backward induction procedure. In finitely repeated games, the
procedure reduces to an even easier algorithm that can be used to compute the possible actions at every

period.
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